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AREVIEW ON HE PROGRESS OF KISAN CREDIT CARD (KCC) SCHEME
Br. Bevendra Singh Bagri

Assistant U'rofe

Giovt, Tulst College

AN LRACY
fhe quantume ol hoanew] assestanee o aedeulure in Indi has improved manifold since the

a1y

Bnanctabietoms, The soverment along with RBE has introduced vardous schemes and programs in order
tochannelize fumds W mial areas of the country so that sufficient credit can be provided to farmers
alsoerplasized on e teed Loe ereadive eredit instruments o support farmers and that gave birth to Kisaa
CreditCand Sehenes The seheme has been started in the vear 1998 on the recommendations of Shri .Y,

Guptiveminties According to the Government of Indinover a 100 million cards had been issued cumulative

by March 01 he Risan eredit cand seheme is a short-tenn eredit facility in order 1o provide ugriuuimwi:rudlrin
fassle frecmanner o proeduction ss wellas consumpiion nceds of the farmers, [ Ecilitates in providing financial
assitniee b Leners o meet thelr credit needs in refation o production, consumption as wellas other allied
activites thivughout the vear as and when required. The earrend paper reviews the progressof Kisan credii card E
seheme e the country since Ineenption: The progress ol KUCscheme was evaluated in the terms of number of £
candssuedand amonatsaneiioned under the scheme. E

RovWords: Risan Credit Card, Ageney Agniculral Growth, Financial Markets, Short TermCredit, India.

TRODUCTION

nthe late P290°s, the goyernment faunched the Risan Cr-‘&ﬂi(":m‘: ‘\'c\au;vr?n-ca.w taticn with i"u Rc\‘ erve Biank
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of Indi and NABARD. 1
contingeney. Itallows uniimited withdrawals and 1-\.]1.1)-11.11111.-,. I';*.c adaplation of the I\'.lSElD ( redit Card Scheme

by different banks has led 1o casy availability of agricultural credit and an inerease in agricultural productivity.
Other than this seheme, nationatized banks offer a variety of etheragriculiural loaz opiions,

Agrieulture has been the basis of Indian economy where majority of the population of thecountry eithe
depends upon agriculiure for their livelihood or are engaged in agriculiursoccupation, Agricwdwre has been
outpaced by the increasing technival and service sectordevelopment in the country although it is still 4 majur =
contritbutor o the qmus 1lnnm\:1icp1‘\'nlu\:l ofthe couniry. chr the pcriuri ol‘timc thu need oi';mv'iculturu credithas
cformsund

nationalization of vartous b 1 anhs gave 1se o lmnm] :L.ndmg, ot eredit o agr Iculmrc. ] hcgm-um;mm along with B
Bl has introdueed various sc!lcmus and programs in order to channelizete funds to rural areas ol the country so ]
thatsufficienteredit can be provided to farmers, Thestructure ofagricuiture credit in lndia comprises commercial
banks, regional rural banks and cooperativebanks. £
arted in August 1998 in order to providetimely and hassle-free credit =

The scheme Kisan credit card was
for the production requirements of the farmers, The main purpose ofthe scheme was to meet the production as
well as consmmnption needs of the farmers, Tt facilitatesin providing {inancial asgistance to the farmers 1o mect ; 5
their aredit needs in relation to prmiucli;\n funs;umplim as wull as other alhed :wtirities !hruuﬂhout the year as
and when required. Creditass
culuvatonot the crops buu,w‘nnnw from muking the land LuIllmblc rullowui b) cultivating the

sowing,nowrishing the crops, using fertifizers and pesticides ete. till the harvest of crops.
The model forthe scheme was prepared by NABARD for issuc of Kisan credit card with consulta ﬁ%l ok ot =
somemajor banks and the scheme was circulated by RBI o be adopted by all the banks uniformly. Themain aim
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ofthe seheme was 1o seek the problems of f untimed, uneconomic and l —
Tl R T D e ol aed, une e and short-term =

he seheme Provides credit for crop pruducl;mmrwi]!ary and non-farm ge
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Hmers regarding inadequate,

ei tivities ay well gy —
99 Usingthe Ntsn |I|‘1\ Vil unpleJrTcntcsllhrunghnut the country with elfect from the vear 1998- =5
Within i ('} KEC seheme, thy cligible farmers have been issuce a Kisan Cregig Card orPass Book
hinthe preseribeg it paymeniswith the cash eradit facility.,
annual toetalproduction ereclit needs include other auxilia; ¥y
due course, even the allied activitics and short-term credit
' ngmay also be covered, ‘Fhe limif of g farmer is set on the hage of his productive

ks Tolding, croppallern and financial seale and the discretion in {ixing thess

ind Iy : i sub- Timits lies with (he banks.
Thelimit carries o validity period of three years anditis also a subject 1o periodic review, The facilityeven allows

el 1 e s it s — £ i ”
resseheduling or conversion of eredit due to losy to LTeps I case of natural disaster Oy (he other hand, the

e for good performancear enhincement of credit limit due 1o
wflation or chunges in Lropping pattern ete, are alsy given,

consumplion needs, e sche

{ T T Cxai
-laere can be any number of withdrawals and 1o
I mider o A8ess and [ix the limg ofa farmer, the

activilies in relation i TOp production. Withinthe
needs pertaining 1o non-larm;

promotional and Progressive benefits i.e,, incont

The position of Indian farmers is notvery good and it is miserable that govemment is also not working
teeradicate the poverty of Indian farmers. But government of India has not taken ruitlul steps in this matter, Kisan
Credit Card YajnaNationalized Buanks and RRBs introduced the Kisan Credit CardSchemcof NABARD in their
areas of operation in 1998-99. In 1his schemeeligible farmers are providud with a Kisan Credit Card and g
passbockor card-cum-pass book, The fevolving cash credit facility allows anynumber of withdrawals and
repayments within the limit, This limit isfixed on the busis of operational land holding, cropping pattern andthe
seule ol finance. Sub-limity may be fixed at the diseretion of basks. This Kisun Credit Card is valid lor 3 years
subjectlo annual review. As inceniive for goud perlormance, credit limitsmay be cohaveed 1o ke care of

incrense n costs, change i croppingpaltern, ele. Fach drnvl should by tepaid within o maximum periodof |2

months, Conversion or rescheduling of loans is sllowed in caseol damage to crops due to natural calamities,

security, margin, rate ofinterest and other details are fixed according to RBI norms,

imperiant apricuiinrsl Finance schemes

State Bank of India in Indore District presents a wide range of financialschemes for agriculturalists,
These schemes include eroploss, Produce Marketing Luan Scheme, Loan Againgt WarchouseReceipts, Kisan

dit Card Schemwe, agricuttural term foans, LandDevelopment Sehieme, Minor Irrigation Scheme, Farm

i
LS

T 1 Fi B § - I e i e d Gy Al Porehaees Sehame
MechanizationScheme, Finaneing of Combine Harvesters, Kisan Gold Card Scheme,Land Purchase Scheme,

Krisht Plus Scheme, Arthias Plus Scheme,Dairy Plus Scheme, Broiler Plus Scheing, Finance to Horticulture,
LeadBank Scheme and Agri Business 1eads Scheme. The rural / agriculture banking division of State Bank of

Ladiain Indore, Someot them are as under:
*Kisan Credit Card (KCC) = Agricultural gold loans = Kisan Gold Card Scheme (KGC)
4 o N 2 —
* Produce marketing loan * Land purchase scheme * 5Bl Kisan Credit Card Scheme at SBI

Objective of Kisan Credit Card Scheme-Kisan Credit Card Scheme aims at adequate and timely support
i the “Indore District for their cultivativaneeds including purchase of inputs
e hasking system do the Birmers of Indore District for theiz cultivalivaneeds including purch i ;

[y

T bleandcastelTectivemanaer,

/R
ssucof Cards o - Q? g
The beneficiaries under the Scheme will be issued acredit card cum passbook having following d»E‘ @ S Q
—— ] i 1 ing limit, ¢) Validity period, B Photograp :
¢S, by Address, o) Particulars of land holdingd) Bf;rruwmg limit, IL,) Validity g ) | R:,,\\.}
2ftufmodern technology now ATM Kisan CreditCards are also issued. 0 o

L~ '.\3- (&
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Mehla etal. (201 6analys
s stud

i the role of kisan

swd scheme inthe rurel India. T
s to analyse the roles "}\Jaﬁ'u,u‘-,nu.auiwlmm.lmlpmvmw

mistive ol

speerved that
san credit card was very eflective popular tool of rural credit tofinance the requirements of farmers in judicious
nner 1L was suggested that banks must makethe process cagy so i

farmers in poor perfonming

TANCS L
o pt benefit from the s

Guadhimathi and Sonaiya (201 3evatuated the -0]‘ of kisan credit card system in thedistribution of

weultural creditinthe couniry. Itwas found that among the setected variables rural branches of commercial banks, : f

regate deposity, ngriculture production, borrowingo! uommurca;tl buks
oduction o KCC scheme we

m1 Reserve Bank of India and the

esienificant to determing financinl inclusion, Further, it was ebserved that the

soved that KCC improved the financial inclusion in the agriculture sector,

essinnanalysisand logitanaly

Maurva (201 5) studied lh' tole of co-operative banks in agriculture in district Mohali (Punjab)with ihe

wse o assess the impact of nariculture ¢

lit provid operative banks i theatwdy area. Furiher, italso

ded the attitude of borrowers and lending agents towards Brmersand assessed the impact ol eredit on assets,

I af income, employment. savings cle. The studywas based on primary sample survey condueted on 120

“ficiary larmers. The parameters usedwere etilization ol land, smount ol irrigation. L‘i'onp.inﬂ strength, eutput

L cultural practices, input arrangement, farm incomes, employment model, saving guide. It was found that
n Tavs gy . '

stall the parameters under the study had significant impact on co- operative banks fending 1 onew: ay or the

But banks Ratled 1o go long way to fullil the credit requirements of the rutatfarmers, Futther, it was

————————e— Y SRR Tl ST sy g
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lso Tound that there was merease and decrcase in the rural T eredit byinstitutional and non-institutional
agencies during the last five decades but the lending institutionsthced many problems such as over dues and
definlts, Ihwas recommended thal instead ol givingcheaper credit, bunks should ulso try (o inculcate saving habit
and monitoring arrangements andeontrols should be tightene,

Gadara ctal. (2014) analysed the KUU scheme i the state of Haryana. The banks so selecledwere stale
regional rural banks and state co-operative banks. The imain objective was o studythe kisan credit card issucd,
sunctioned and disbursed by RRBs and state co-operative banks, The compound annual prowth rate was
caleulated to examine the performance. 1twas foundthat the performance of regional rural banks was satisfactory
s compared to co-operative banks. Murther, (Uwas suggested to educate farmers about the scheme, banks should
open more branchesand atiention should be given to low performing rogions and effective steps should be taken
bygovernment o improve the performance of K CO scheme,

Paul (2014) evaluated the function of commereial banks in financial inclusion through KCCscheme in
india with the objective to analyse the bank group wise dishursement of kisan creditcards and eredit to holders. It
was observed thatall the bank groups had made good contributionin financing poor farmers throvgh Kisan eredit
card sehenw. However, rele of commercial bankswas more significant than other two groups. It was observed
that co-operative banks were facingproblems due to political interferonce and wrong management, 11 was
suggested that the cooperativebanks should be taken care of by reducing political interference in order 1o =
mativale cooperativesactor, :

Laxyapathi (2013) evaluaied the kisan credit card scheme in India and Karnataka in orderto analysc the
development rate of Kisan credit card users and study the impact of Kisan crediteard on the production of the
crops und income of the farmers. The respondents were randomlysclected and information was obtained by way
of questionnaire. It was observed that there wasgrowth in the number of Kisan eredit card users as new farmers
were adopting this scheme everyyear, Further, there wis significant rise in the prodluction ol crops and s a result,
increasingyield keads towards increase in the income of farmers. 1 was sugpested that introduction ofbiemetric
cards, weather-based crop insurance schemes, simplification of procedure to obtain loan.initiatives by
commercial banks as well as state governments, innovative insurance products canmake Kisan credit card
seheme more farmer friend!y and efficicat instrument oferedit del ivery.

Sharma et al. (2013) analysed the kisun credit card scheme among the beneficiary furmers andalso
studied the impact of same in Schore (Madhya Pradesh). The main objective of the study wasto review the
aduption behaviour of beneficiary firmers, 120 respondents were selected randomlyand data was collected
through survey method. The adoplion behaviour was measured in terms olborrowed amount, repayment pattern,
lavome generation, gross income from srops and utilizationof eredit ete. 1t was revealed that the attitude of the
beneficiaries was satisfactory towards Kisaneredit card scheme. The short-term loan had positive impact on the ==
incone generation, grossincome from erops and productivity of crops. Furlhee, the burrowers were regular in
repuymentofthe loan except few detaulters and all were utilizing the eredit for the production purpose only.

Pattaetal (2012) examingd the impactand determinants of ¢redit under kisan crediteardscheme in India,

siuay wvas conducted in Cuitack district of Orissa state in lodia and theparameter used was number of cards

sed Sample firmers wers randomly selected aecordingto their land holding size, The data wis analysed using
wal Louls such as mean, standarddeviation, pereentage share, weighted average, growth rate, cte. It had
d that kisancredit card scheme was effeetively providing institutional loan to furmers which in turn
2 :1(!(11?ur ol new borrowers every year. Costol cultivation was found to be mast signiﬁcamtdci»:rminpnt s
sdmrement. It was further suggested that bunks should take initiatives forpromotion of 5ulf-§t;@,<"'hh "
SERSSS S E S N T TR oS oo PN éﬁ“\c’sﬁge h“?f!
T“\S'\ co\p?"“ \“‘ i
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groups, farmers Club and funovaiv

| . © mswanee products and should havemore productive approach to inake
Basanerediteard o f

armer fendly efficientinstrument i wereditdelivery system.

Uppal and Juncia (2012) evaluated the perfornance of various bunks in issuing Kisan creditcards and
Fimityvia Kisan erediteards for e perivd 2009w 2011, The main purpose of this papernvas o study the features of
Kt eredil card, dgency wise and stale wise proaress ol Kisan crediteard. For the analysis, commercial banks,
stade regional rusal banks and stage su-uperadive bankswere selected. For the analysis, statistical techniques like
arithmetic mean, pereentage and growthrate were used. For the performance cvaluation, parameters like number

of Kisan eredit cardsissued and amoynt sanctioned were selected. The study found that commereial banks were
mostsuceesstulin pleasing the aims of NABARD followed by regivnal rural banks. Qverall averagepercentupe g
growth rate of all the bank groups was 0,323 per centwhich showed the cllicientperformance of Indian Banking
industry in serving agriculture, It was further suguested (hat bystrengthening the eo-operative banks, mors
crowihrateinissuing Kisan crediteard vould beachicved. g

Mahavir (2010) evalasted Kisan eredit scheme in Belgaum (Karnataka) and SanglitMaharashira). The
i wea of this paper wis to swdy the growth of KOC users, impact vlscheme on crop productivity, cost
effeetiveness of scheme and constraings in the operation vlscheme. The dita was analysed through pereentages,
averages, arithmetic mean, growth rate andthe cobb-Douglas production fungtion. The saniple farmers and bank

tgers were inlerviewed. The compound growth rate of KCC fssued in K arnataka and Maharashtra was 28.69
percent perannum and 24.96 per cent per anaw respectively as there was consisient growth in KCC issued,

Rao ctal. {2005) exannaed the Kisan eredit card scheme and initiatives tken by Orissa stateco-operative

bank, The data was collecied from the manugers and staffnembers of co-opurativebanks at Bhubuneswar,

Akhandeswar and Sishupalaarb and fow borrowers. [e was observed thatOrissa state co-operative bank was [irst

TS

to start Kasan credit canl seheme after lanching of thescheme by Indian government. Kisan ceedit card was
popularised among farmers by Orissa cooperativebank by bringing technology close o ruralites, 11 was found
that the computerizationol all co-operative banks and district level commitices to review the implementation of
Kisuncredit card scheme and to conduet Kisan credit vard holders secting once ina year lo deliberateissues were £

initiatives tuken by Orissa co-operative bank, [l was suggested that co-operative bunkshould make ¢fforts to have

positive interventions for improving the scheme, effors Lo incrersein number of accounts, incentives for sincere
borrowers, o provide a!dcq[mlc wredit, o have somescheme lor past-harvest eredit, to finance leased Farmers, 1o =
provide term loans, loans for allicdagtivities, (o reduce transactiona cost and 1o make use wider network =
conneclivity, :
OBSECTIVES OF THE STUDY-The main intention ofthe paperwas(ito review the progress of Kisan
erediteardseheme and ()0 study the information about Kisan credit card scheme,
RESEARCI METHODROLOGY-This study is Coneeptual in nature and trics (o highlight working of
Kisan Credit Schemeand its underlving sehemes in context ol govt puidelings For the purpose of the study.
seeondary data has been collecied from extensive research through E-library, dilferent availablepublished
antieles, jourmals, books. internet, magazines. and seminar papers and the world-wideweb, The ata has been z
aceunulated from various reports of NABARD and publications ofReserve Bank of India. '
FINDINGS-Steps taken by Government, The main molto of central government behind this schene i510
" streagthen the ceonomie position of farmers in the country and ulso Lo make thei able to live a good life. The
government pays the diffieence amount o the banks, But somet me their dyvision like waiving off the interest
armountor loan amount as was done in 2007 that the previous all interest amount

and loan number of farmers was
wanvedolfinereases the burden ol the governmentus this waived amount has ulso (o be paidd bythe government 3o\

Y
—n <OGOS3S L TODTDO G— .‘“'p‘-
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wermment actually does so for it : : ne for the re: P
- J 5 50 for s political re real bet i
ecoming elections. This amount ‘LP Ilinu_:ll reasons. They just want to divert the v
Misuse OF Loans by I Leonidalso be used for other constructi otes of farmers for them in th :
aisuse OF Loans by lFarmers reonstructive purposes in the count e =

. S0 n g'y' =

- § .
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lts human nature to nususe the facilities provided
R TR . N : es provided. As we mi
every person tries to misuse or exploitthe reso ]“8 P Ape slouE B L T B
‘ 2 : the resourees. Sometines it . ; A, foress el
so unknowingly. Some i _ 5 omtimes 1t may be thelr necessity @ i
agly. Home mers o T : it necessity and sometimesthey :
it TR 3 wrmers of Indore District have alsomisused the finance provi : i =
and they are unableto repay the loan. They have used the loan i S i iy
Ry R vl By b 5 2% 7 ve used the lean amount eetl arions i i
NI, , » . ale s th Mceting va s ‘
; wes. death rites & rituals, purchasing vehicles, electronicpreducts ete. The Sl
misused a hugeamount ol money in marriages and other ri R A
arringes and other rites and ritus ese allhas i
er rites and rituals, These alihas been due to ignorance of

farmers. They are ilerate just [
7 5 are not literaté and theyjust follow
¢ ‘ ow ' PErsons w isoui T
¥] bllow the other persons who misguide them. T'hey have notgrabbed
are again in trouble. The innocent illiterate farmers are

the opportunity provided by the government and nowthey
atives and caslepersons, due to which they use the

4 huge amount in rifes and ituals by the rel

forcedio spend
siculturein such useless orthodox beliels.

money cared from theay
CONCLUSION
The KOC scheme has bee

i in elect now lor around thirteen years. Over this period, it has begome the
¢ credit to agriculture and also increasingly as a source of investment and
urmers. In this rescarch work the main emphasis is given on agricultural finance,its
and its impact on lifc of Tarmers. Thercscarcher has collected primary as wellas secondary data
The data have been collected from SBI, Lead bank office, AgricultureCotlege, statistical
ate questionnaire was prepared [or {armers and bank officers.
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